Bureau of Land Management, Interior

§3207.15 How do I qualify for a pro-
duction extension?

(a) BLM will grant a production ex-
tension of up to 35 years, if you are pro-
ducing or utilizing geothermal re-
sources in commercial quantities.

(b) Before granting a production ex-
tension, BLM must determine that
you:

(1) Have a well that is actually pro-
ducing geothermal resources in com-
mercial quantities; or

(2)(i) Have completed a well that is
capable of producing geothermal re-
sources in commercial quantities; and

(i) Are making diligent efforts to-
ward utilization of the resource.

(c) To qualify for a production exten-
sion under paragraph (b)(2) of this sec-
tion, unless BLM specifies otherwise
you must demonstrate on an annual
basis that you are making diligent ef-
forts toward utilization of the re-
source.

(d) BLM will make the determina-
tions required under paragraphs (b)(1)
and (b)(2)(i) of this section based on the
information you provide under sub-
parts 3264 and 3276 and any other infor-
mation that BLM may require you to
submit.

(e) For BLM to make the determina-
tion required under paragraph (b)(2)(ii)
of this section, you must provide BLM
with information, such as:

(1) Actions you have taken to iden-
tify and define the geothermal resource
on your lease;

(2) Actions you have taken to nego-
tiate marketing arrangements, sales
contracts, drilling agreements, or fi-
nancing for electrical generation and
transmission projects;

(3) Current economic factors and con-
ditions that would affect the decision
of a prudent operator to produce or uti-
lize geothermal resources in commer-
cial quantities on your lease; and

(4) Other actions you have taken,
such as obtaining permits, conducting
environmental studies, and meeting
permit requirements.

(f) Your production extension will
begin on the first day of the month fol-
lowing the end of the primary term (in-
cluding the initial and additional ex-
tensions) or the drilling extension.

(9) Your production extension will
continue for up to 35 years as long as
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the geothermal resource is being pro-
duced or utilized in commercial quan-
tities. If you fail to produce or utilize
geothermal resources in commercial
quantities, BLM will terminate your
lease unless you meet the conditions
set forth in §3212.15 or §3213.19.

§3207.16 When may my lease be re-
newed?

You have a preferential right to
renew your lease for a second term of
up to 55 years, under such terms and
conditions as BLM deems appropriate,
if at the end of the production exten-
sion you are producing or utilizing geo-
thermal resources in commercial quan-
tities and the lands are not needed for
any other purpose. The renewal term
will continue for up to 55 years if you
produce or utilize geothermal re-
sources in commercial quantities and
satisfy other terms and conditions
BLM imposes.

§3207.17 How is the term of my lease
affected by commitment to a unit?

(@) If your lease is committed to a
unit agreement and its term would ex-
pire before the unit term would, BLM
may extend your lease to match the
term of the unit. We will do this if unit
development has been diligently pur-
sued while your lease is committed to
the unit.

(b) To extend the term of a lease
committed to a unit, the unit operator
must send BLM a request for lease ex-
tension at least 60 days before the lease
expires showing that unit development
has been diligently pursued. BLM may
require additional information.

(c) Within 30 days after receiving
your complete extension request, BLM
will notify the unit operator whether
we approve.

§3207.18 Can my lease be extended if
it is eliminated from a unit?

If your lease is eliminated from a
unit under §3283.6, it is eligible for an
extension if it meets the requirements
for such extension.
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